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Table 1.2 Performance of payment of lease hold 
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1.2 Minimum Lease pr ice. 

Minimum price shall be determined for urban land to be possessed on auction or through 
negotiation.  The minimum lease price for regions is shown below.  
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1.2.2 Tigray National Regional State 

In the regional State industrial zones are established in five towns, namely Mekele, Adigrat, 

Adwa, Axum and Endaselasse. The Regional State has set lease prices for the industrial zones 

and real estate. The price for industrial zones varies from 0.30 to 0.75 Birr/M2 /Year, while the 

price for real estate varies from 0.35 to 2.00 Birr/M2 /Year. The following table depicts the initial 

lease price for both the industrial zones and real estate development:  

� � � � � � � � �# �� � � � � � � � � � � � � �$ � � � � � � � � � � � � � " �
�

 
 To encourage Real Estate development in the region, the following discount is applicable on the 
initial lease price. 
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1.2.3 Oromiya National Regional State 

In the regional state cities/towns has been classified into different grades as follows: 
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The initial lease prices of land obtained through auction are presented below:  
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1.2.5 Southern Nations, Nationalities and Peoples Regional State(SNNPRS) 

In the region, the lease holding price applied for industrial zones in 18 towns is presented below: 
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The lease holding price for different activities is also classified as follows: 
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1.2.6 Dire Dawa  City Council 
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1.2.7 Gambella Regional State 

Urban land price in the region depends on type of activity and the grade of land. The price of land 
for industry is shown below. 
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1.3 Rental Holding. 
The rental price for regions where rental land holding is applicable is shown below: 
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Minimum Rental price in the region is shown as follows: 
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1.3.2 Amhara National Regional State 
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Urban Land Rent in Birr for those towns administered on rental basis is presented below:  
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1.3.3 Benishangul Gumz National Regional State 
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2. Rural Land 
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The rental pr ice of rural Land by activity 
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Note: Land in East Shewa Zone located within 5 km. radius from main asphalt roads may be offered for industry at a 

floor rental charge of Birr 0.34 per square meter per year. 
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2.3  Amhara National Regional State  
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2.4 Gambella Regional State 

Land in the region is graded into two grades and the rental period is 50 years. The price of rent per 
hectare is presented below. 
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SNNPR regional state leases rural land for more than 40 years. Based on the type of the project the 
yearly charge ranges from 30 – 117 Birr per hectare. 

Rural Land Rent for Agricultural Investment is presented below: 
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2.6 Somali National Regional State 
The rental price of land in the region varies from zones to zones. The following table shows the 
rental price of land in the region. 
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As part of promoting investment in the city, significant reduction in lease prices are made for 
investments in some social infrastructures in the City.  
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Land is provided freely for short period of time depending on the type of investment. 
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3.4 Tigray Regional State 

List of Investment Projects in which land is provided freely as an investment incentive includes : 
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Part 2: LABOR COST 
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Source:  Minimum Wages for Ethiopia, A Report for the Confederation of Ethiopian Trade Unions by Economics 

Department of Addis Ababa University, June 2004 (page 99) 
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Source:  Minimum Wages for Ethiopia, A Report for the Confederation of Ethiopian Trade Unions by Economics 

Department of Addis Ababa University, June 2004 (page 103) 
 
 
 
The government of Ethiopia also set minimum wage for civil service employees, which is Birr 320 
per month for low skilled labor. The base salary scale for the civil service employees is shown 
below. 
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Part 3: BUILDING COST 

3.1 Cost  of  Bui l di ng 

 Cost of building generally defers by type of the construction materials used, the type of 
foundation, wall height, and location. The following table shows current building costs in Addis 
Ababa: 
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Cost of buying  
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Part 4: TARIFFS 
4.1 Electricity Tariff    

4.1.1 Energy Tar iff 

The price of electricity varies according to different categories of users. There are also different 
tariff categories and blocks within each user category. The "domestic" tariff category includes 
dwelling houses, government schools, health institutions, religious places, libraries, research 
centers and water service centers. The "general" category includes government offices, private 
offices, international organizations, embassies, and most business sectors excluding industries. 
Industries are included in the third, fourth and fifth categories. The current tariffs for different 
categories and blocks are indicated below: 

S/N Tar iff category &  block ID. Monthly consumption (kwh) Fee (Bir r /kwh) 

1 Domestic   

Equivalent flat rate 0.4735 

1st Block 0-50 0.2730 

2nd Block 51-100 0.3564 

3rd Block 101-200 0.4993 

4th Block 201-300 0.5500 

5th Block 301-400 0.5666 

6th Block 401-500 0.5880 

 

7th Block Above 500 0.6943 

2 General   

Equivalent flat rate 0.6723 

1st block  0.6088 

 

2nd Block  0.6943 

3 Low Voltage Time of Day Industry    

Equivalent flat rate 0.5778 

Peak  0.7426 

 

Off-Peak  0.5453 

4 High Voltage Industry @ 15 KV   

Equivalent flat rate 0.4086 

Peak  0.5085 

 

Off-Peak  0.3933 

5 High Voltage Industry @ 132 KV   

Equivalent flat rate 0.3805 

Peak  0.4736 

 

Off-Peak  0.3664 
 Street L ight tar iff   

 Equivalent flat rate 0.4843 
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4.1.2 Service Charge Rates 
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Source: Ethiopian Electric Power Corporation (EEPCO). 
 

 
4.2  WATER RATES 

  

In Addis Ababa, water charges vary depending on the tariffs set for different consumption 
brackets. In addition to water charge, a fixed amount of counter (meter) rent is also regularly 
payable. 

The Addis Ababa Water and Sewerage Authority has a five years tariff schedule plan. The five 
year consumption charges, meter rent and deposits payable by a new customer are indicated in the 
following tables: 
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5 Years Tar iff for  Water  Supply charges 

 
Note: Non-Domestic Customers are Manufacturing Industries and others. 
 
 
Monthly Water  Rent 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

Tar iff/m3 
(in Bir r ) 
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To 
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July 8, 2004 
To 

 July 7, 2005 

Four th Year  
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July 8, 2005 
To  

July 7, 2006 
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July 8, 2006 To  
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Deposit Payable by new Customer 

Size of the water  
meter  (in inches) 

Amount of Deposit  
(in Bir r ) 
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L � <==�
<� <48�

<�M � ( 1<�
<�K � =11�

( � 11<�
( �K � 8) =�

=� ) 41�
>� ; 1=�
1� 4>1�
8� <+=) �

Source: Addis Ababa Water and Sewerage Authority  

4.3  TELECOMMUNICATION TARIFF RATES 

The construction, operation, maintenance and expansion of telecommunication services are 
performed by the Ethiopian Telecommunication Corporation (ETC). The Corporation also 
provides domestic and international telephone, telex, internet, mobile and other communication 
services and broadband multimedia services. The rates for different telecommunication services 
are indicated below. 

4.3.1 National Telephone Service 

Access Fee 

For ordinary telephone line: Birr 305 
For each main line connected to a PABX: Birr 305 
 
Initial and monthly charge for a PABX varies with the capacity 
Installation charge for extension line: Birr 75 
 

Monthly rental 

For each ordinary telephone line: 
Residence: Birr 8.00 
Business: Birr 17.00 
For each main line connected to a PABX: Birr 17.00 
For each extension line connected to PABX: Birr 9.00 
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4.3.1.1 Fixed National Telephone Charges 
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Note: The tariffs do not include 15%VAT 
   Reduced charges apply from 8 p.m. – 8 a.m., on Sundays and Public Holidays. 
 
Resale Service 
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Note: The tariffs for resale service include 15%VAT plus profit for re-sale. 
   Reduced charges apply from 8 p.m. – 8 a.m., on Sundays and Public Holidays. 
 
 
4.3.1.2 Mobile Telephone Service 
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Note: The above payments do not include 15% Value added tax (VAT) 

Resale Mobile Service  
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Mobile Value Added Services (MVAS) 
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Tar iff for  the different mobile value added services 
Service 

type Description Price 

For personal category  Birr 858.90  

For private & public business enterprises  Birr 1,132.90  

For government organizations & non-profit making organizations  Birr 944.90  
Post-
Paid  

Service 
For Embassies, international organizations & foreign nationals:  

·  Free of tax payment  

·  For tax payers  

 

   

Birr 1,484.0   

 

Birr 1,577.90   

For non- tax payers  Birr 399.00  Pre-paid 
Service 

For tax payers  Birr 458.10  

Call Waiting  Birr 21.85  

Call Diverting  Birr 21.85  

Voice mail  Birr 34.50  

Deactivation fee  Birr 21.85  

Reactivation fee  Birr 21.85  

Other 
Services 

Bill Investigation  Birr 23.00  

4.3.2 International Service 
 
4.3.2.1 International Roaming 
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Currently, ETC is providing international roaming service to its customers in different 
continents and countries through roaming agreements with 60 operators. 
 
Activation Fee for International Roaming is: Equivalent of USD 500 

Lists of International Roaming Partners of ETC are presented at the end of this bulletin.  

4.3.2.2 International Call Charges for  Fixed Telephone 

 Birr 7 per minute for calls to Djibouti 
 Birr 10 per minute for calls to other countries 

Operator Assisted International Calls: Birr 33.00/period (3 minutes) and Birr10 for 
additional 1 minute. 

 
4.3.2.3 Telegraph 

 
Ordinary: Birr 0.10 per word  
Urgent: Birr 0.20 per word  

4.3.2.4 Fax 

Access charge 
 
Fax machine Supplied by ETC 
Initial charge 
 Fax machine with installation:  Birr 6,940.00 
 For direct line:     Birr 305.00 
 
Monthly Rental 
 Maintenance and other cost:  Birr 43.00 
 Rental for direct line:    Birr 17.00 
 
Fax machine Supplied by subscr iber  
(To be installed and maintained by ETC) 
Initial charge 
 Installation:    Birr 195.00 

 Direct line:    Birr 305.00 

 
Monthly Rental 
 Maintenance and other costs: Birr 43.00  
 For direct line:    Birr 17.00 

4.3.2.5 Internet Service  
 
Tariffs for Dial up Internet and Dedicated Internet Services 
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For Dial up Service 
 

Installation fee Birr 156.00 

Monthly fee rent (inclusive of 900 minutes 
free service) 

Birr 60.00 

Birr 0.04 per minute (including 6 p.m in the evening up to 
8 a.m in the morning, working days, holidays, Saturdays 

and Sundays) 

  

Service fee (Over 900 minutes of service) 

Birr 0.07 per minute (including 8 a.m in the morning up to 
6 p.m in the evening and working days) 

   

 
For Leased-Line Internet Service including Broadband Multimedia (64Kbs) 
 

Installation fee Birr 4,608.00 

Monthly service fee Birr 1,986.00 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
For Internet service fee of "Shared DSL"  including Broadband Multimedia 
 

128 Kbs 

Installation fee Birr 1,835.00 

Monthly service fee Birr 545.00 

256 Kbs 

Installation fee Birr 2,528.00 

Monthly service fee Birr 905.00 
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Tariff for web designing, web hosting, and domain name registration. 
 

 

No. Content type Price (birr) 

1 
Graphic scanning, scanning a photograph or printed graphic and 
conversion in to web readable form includes image enhancement 
and optimization. 

50 birr/image 

2 
A page containing more than 10 links to a different location or link to 
your e-mail address includes verifying links  

2 birr per link 

3 Counters, counts visits to WebPages  100 birr 

4 Tables layout per file 50 birr /file 

5 Lay out per table element 2 birr 

6 Image map lay out 150/image 

7 Custom forms lay out 70 birr 

8 Custom forms lay out per field 5 birr 

9 Sound, for 1 hr real media video production 40 birr per hr 

10  Video for 1 hr real media video production 50 birr per hr 

11 Custom logo design 80 birr/image 

12 
Multimedia authorizing, shock wave file, MID file, quick time movies 
and PDF files 

150 birr/file 

13 Interactive page designing using CGI, Java, Java script and others 200 birr/page 

14 Database development 80 birr/hr 

15 Consulting Free 

16 Banner Advertisement hosting (pages with animation) 
400 
birr/month 

17 Graphic designing 100 birr/file 

18 

Hard disk rent for: 

�  HTML files 

�  Audio/Video and data base file  

  

17 birr/MB 

42 birr/MB  

19 http://www.telecom.net.et/~yourName 25 birr/file 

20 

http://www.yourdomain.et 

�  Domain Name Registration fee (rent for a year) 

�  Setup fee 

�  Uploading fee (Optional)  

  

500 
birr/year 

418 birr 

25 birr/file  

21 
The maximum number of email address to be provided for internet 
leased line customers and/or .et domain name subscribers on free 
basis is recommended to be 10 and 5 e-mail boxes respectively. 

500 birr/year 
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Digital Data Network (DDN) 
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For bodies that do not have their own access to Internet, Cyber Café Services are also available. 
 
 Note:  The above payments do not include 15% Value added tax (VAT) 
 Source:  Ethiopian Telecommunication Corporation (ETC). 
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Part 5: TAXES 

The principal types of taxes are value added tax /VAT/, excise tax, customs duty, profit tax on 
business, income tax from employment, income tax from dividends and royalty tax. 

5.1 Custom Duty 
Custom duties, which currently range from 0-35%, are payable on imports by all persons and 
entities which have no duty-free privileges. According to Tariff Regulation 2002 Items are 
classified according to a schedule of 97 chapters, based on the Harmonized system of tariffs 
classification code. 

Custom duty rates of some selected goods are indicated below: 
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5.2 Value Added Tax /VAT 
 
In the Value Added Tax Proclamation No.285/2002, it is indicated that sales tax is replaced by 
Value Added Tax to enhance economic growth and improve the ratio relationship between Gross 
Domestic Product and Government Revenue. The Value added tax is paid at a rate of 15% of the 
value of every taxable transaction by a registered person and all imports of goods and services 
other than those exempted.  
 
 
Exemptions and zero-ratings 
 
Exempted I tems 
 
The following types of supplies of goods (other than by way of export) or rendering of services are 
exempt from payment of VAT to the extent provided by regulation: 
·  The sale of transfer of used dwelling, or its lease; 
·  Financial services; 
·  The supply or import of national or foreign currency; 
·  Import of gold to be transferred to the National Bank of Ethiopia; 
·  The rendering of religious or church related services by religious organizations; 
·  Import of prescription drugs specified in the directives issued by the Ministry of Health and the 

rendering of medical services; 
·  The rendering of educational services by educational institutions, as well as import of goods 

transferred to state agencies and public organizations for the purpose of rehabilitation after 
natural disasters, industrial accidents and catastrophes; 

·  The supply of Electricity, kerosene, and water; 
·  Goods imported by the government or by organizations, institutions or projects exempted from 

duties and other import taxes; 
·  Supplies by the post office authorized under the Ethiopian Postal Service Proclamation, other 

than services rendered for a fee of commission; 
·  The provision of transport; 
·  The issuing of permits and licenses; 
·  The issuing of permits and licenses; 
·  The supply of goods or services by a workshop 60% of whose employees are disabled 

individuals; 
·  The import or supply of books and other printed materials to the extent provided in regulations. 
 
  
Zero-rated items  
 
The following transactions shall be charged with tax at a rate of 0 %: 

·  The export of goods or services to the extent provided in regulations; 

·  The rendering of transport or other services directly connected with international transport 

of goods or passengers, as well as the supply of lubricants and other consumable technical 

supplies taken on board for consumption during international flights; 
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·  The supply of gold to the National Bank of Ethiopia; 

·  The supply by a registered person to another person in a single transaction of substantially 

all of the assets of a taxable activity or an independent functioning part of a taxable activity 

as a going concern, provided a notice in writing signed by the transferor and transferee is 

furnished to the Inland Revenue Authority within 21 days after the supply takes place and 

such notice includes the details of the supply; 

·  Goods and services supplied to or imported by accredited diplomats. 
 
5.3 Excise Tax 
 
Excise Tax Proclamation No. 286/2002 indicates that, excise tax is levied on selected items when 
produced locally or imported. The tax rate ranges from 10% to 100% depending on the nature of 
the goods. List of all goods currently liable to excise tax along with their tax rates is indicated 
below: 
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5.4 Taxable Business Income 

In the Proclamation No.286/2002 it is indicated that taxable business income shall be determined 
per tax period on the basis of the profit and loss account or income statement which shall be drawn 
in compliance with the Generally Accepted Accounting standards, subject to the provisions of this 
proclamation and the directives issued by the Tax Authority.  

5.4.1 Income Tax by Individual Entities /Unincorporated business/ 

Income Tax Proclamation No. 286/2002 indicates that taxable business income of other taxpayers 
shall be taxed in accordance with the following table: 
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5.4.2 Corporate Income Tax 
 
As indicated in the Income Tax Proclamation No. 286/2002 (Amendment), organizations or 
companies pay 30% of their taxable income as profit tax or business income tax. 
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5.5  Rental Income Tax 
 
As indicated in the Income Tax Amendment Proclamation No.286/2002, tax on income derived 
from rent of houses or office buildings, manufacturing plants, materials and goods, etc. is payable 
as indicated below. The tax is computed on the basis of annual rent income after deducting 
depreciation and allowable expenses. 
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5.6  Royalty Payments 
 
Income Tax Amendment Proclamation No.286/2002 indicates that a tax of 5% is paid on income 
derived from technology and intellectual property rights. 
 
5.7  Mining Income Tax 
 
As per Mining Tax Proclamation No. 23/1996 (Amendment), a holder of a large scale or small 
scale mining license shall pay 35% income tax on the taxable income. 
 
5.8  Dividend Income Tax 
 
The Income Tax Proclamation No. 286/2002 indicates that every person deriving income from 
dividends from a share company or withdrawals of profits from private limited company shall be 
subject to tax at the rate of 10%.  
 
5.9  Expor t Tax 
 
There are no taxes on export products. 
 
5.10  Employment Income Tax 
 
The Income Tax Proclamation No. 286/2002 (Amendment) indicates that income tax from 
employment is payable as per the following table. The tax rate is progressive for all income. 
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5.11  Capital Gains Tax 
 
The Capital Gains Tax Proclamation No.286/2002 demands that Income Tax shall be payable on 
gains obtained from this tax is paid up on the sale of shares and bonds or urban houses. As 
indicated in the Proclamation, 15/% of the gains realized is paid as a capital gains tax. Annual 
gains not exceeding Birr 10,000 is exempted from this tax.  
 
5. 12 Stamp Duty 
 
The stamp duty rates are either fixed or depend on the values of the right or obligation executed by 
means of the instrument. The list of instruments liable to stamp duty and their corresponding rates 
are presented below. 
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Part 6: TRANSPORT COSTS 
 

6.1  Road Transpor t Costs 

6.1.1 Dry Cargo Rates 

The tariffs vary from place to place and are revised every 3 months according to market changes. 
The following are the freight rates for selected routes for the months of July, August, and 
September 2004.  
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Note: The rate is revised every three months. 
Source: Road Transport Authority. 
 
 
6.1.2 Passengers Rate 
 
The following are passenger’s price in Birr for some selected towns. The price per person per 
kilometer for asphalt roads is Birr 0.11264, while for gravel road is Birr 0.13812. 
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6.1.3 L iquid Cargo Rates 

The current indicative rate obtained from Shell Ethiopia, one of the companies engaged in fuel 
import and distribution, is presented below. 
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Note: White products are Benzene, Kerosene and Gas oil.  
Source: Shell Ethiopia Share Company.  
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6.2  Sea Transpor t Costs 

Generally, freight rates are subject to market changes, nature of goods transported and currency 
adjustment factors. 

The following are current freight rates for containerized and conventional cargoes of exported and 
imported goods for some trade routes. For all routes, the ports indicated are destinations in case of 
imports and origins in case of exports. 
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Source: Ethiopian Shipping Lines. 

 
Clearance and Delivery Costs 

Estimates of The Maritime & Transit Services Enterprise consolidated port and inland import and 
export cargos and handling and clearing transit charges are indicated below. 
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Note:    Imports are from Djibouti to Addis Ababa and Exports are from Addis Ababa to Djibouti 
Source: Maritime & Transit Services Enterprise.  
 

 
6.3 Air  Transpor t Costs 

  

Freight rates are subject to nature of goods transported and market changes. The following tables 
are the freight rates for international flights.  
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International Freight Rates 
Europe 
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6.4 Rail Transpor t Costs    

The rail transport costs including tax and port dues for some selected items are as follows: 
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Birr 99.50 added for vehicles less than 10 tons and Birr 9.95/ton added for vehicles over 10 tons 

  
 
In addition, domestic tariffs/ton for all types of commodities (except vehicles) are as follows: 
a) From Addis Ababa to Dire Dawa:   Birr 192.40  
b) From Addis Ababa to Awash:   Birr 132.75  
c) From Addis Ababa to Nazareth:   Birr 91.00 
d) From Nazareth to Dire Dawa:   Birr 168.90 
e) From Awash to Dire Dawa:    Birr 170.70 

Source: Ethio-Djibouti Rail Transport.  
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Part 7: FUEL PRICES 
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Fuel prices for localities outside Addis Ababa slightly vary depending on their distances from the seaport. 
Source: Ministry of Trade and Industry. 
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Part 8: HOTEL ROOM AND HOUSING RENT RATES 

Hotel rooms are usually negotiable and visitors who stay long may benefit from special discounts. 

Some Hotels (Like Addis Ababa Hilton) have special discount for Investors. The following are 

price ranges for Luxury Collection, five, four and three star hotels. 

8.1 Hotel Room Rates 
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Note: The Room rates are subject to 10% service charge and 15% VAT. Charges are as of December, 2006.
 

8.2 Housing Rent Rates 

The government and private sector undertake renting houses for dwelling or office. Prices may 
vary significantly from location to location or from building to building depending on the quality 
of the building and distance from the center of the town. The minimum bid prices set by the 
Administration for Rented Houses are as follows: 
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 Source: Agency for the Administration of Rented Houses. 
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Part 9: COSTS OF ADVERTISING 

9.1  Adver tising on Television 
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PT Prime Time (After News) 
NT  Normal Time 
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Production Rate 

#$5 � � � � � � � � � 	 
 � � � � � &� � 	 � � �
B�� �
 � � � � � �%
 � �
 � ! � � � � � �
 � � ; 8( �1+�
� � �� �� � � <�=( ( �1+�
B�� �
 � � � � � �%
 � �
 � ; +1�++�
9 � � � � � � 1) 1�++�
� 	 � �� � � ( ; ) �1+�
� � 
 � �
 � ( =+�++�
� 
 ���&� 
 � 
 	 � �
 � � <� ; 4) �1+�

9.2 Adver tising by Radio 

National Service 

Amhar ic 

� � 
 
 � � � � � � 	 
 � � � 7� � � � � � � � � � � 	 
 � � �
! � � � 
 � �# � � � �=! #>� � � � � � �# � � � �=� #>� �

�

� � � � � � 
 � 
 � � / � � � ; �
" � 
 � �

/ � � � � � � � � � . �
" � 
 � � � � �

=1 �� ' �4 &#>�

/ � � � ; �
" � 
 � �

/ � � � � � � � � � . �
" � 
 � � � � �

=1 �� ' �4 &#>�

/ � � � ; �
" � 
 � �

/ � � � � � � � � � . �
" � 
 � � � � �

=1 �� ' �4 &#>�

� � 
 � � " 
 � � � � $
� � �� � � �

<1�++� 1<) �1+� ( 1�++� ; 8( �1+� <8�1+� 4>; � ) 1�

� � � 
 � � � � � � � � �
� 
 � � � � �

<8�1+� 184� ( 1� ( ) �1+� 4>; � ) 1� =+� ( 1� <�+>=�8( �

� � � � �2 �� � � � � =( �1+� <�<( <� ( 1� =( �1+� <�<( <� ( 1�

Other Languages 

� � 
 
 � � � � � � 	 
 � � � 7� � � � � � � � � � � 	 
 � � �
! � � � 
 � �# � � � �=! #>� � � � � � �# � � � �=� #>� �

�

� � � � � � 
 � 
 � � / � � � ; �
" � 
 � �

/ � � � � � � � � � . �
" � 
 � � � � �

=1 �� ' �4 &#>�

/ � � � ; �
" � 
 � �

/ � � � � � � � � � . �
" � 
 � � � � � � �

=1 �� ' �4 &#>�

/ � � � ; �
" � 
 � �

/ � � � � � � � � � . �
" � 
 � � � � � � � � � � � � � � � � � � � � � �

=1 �� ' �
4 &#>�

� � 
 � � " 
 � � � � $
� � �� � � �

1�++� <) ( �1+� <+� =>1�++� <<�++� =) 4�1+�

� � � 
 � � � � � � � � �
� 
 � � � � �

1�1+� <; 4� ) 1� <<� =) 4�1+� <( �<+� ><) �>1�

 



---------------------------------------------------------------------- 
62  

FM Addis 97.1 
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Studio Services for 15 Seconds: Birr 172.50 
Voice Fee for 30 Seconds:   Birr 103.50 

9.3  Adver tising in Newspapers  

Advertising cost in a newspaper may vary from newspaper to newspaper depending on whether 
it is owned by the government or the private sector. The size of a newspaper also matters on the 
cost of advertising. 

The advertising cost rate in the government-owned Ethiopian Herald and Addis Zemen is 
indicated as follows: 
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The advertising cost rate in the private press particularly Fortune News Paper is presented below: 
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Note:  The rate decreases for repeated advertising. 
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Part 10: POSTAGE RATES 

Postal services are operated, mainly by a government institution – the Ethiopian Postal Service. 
A few private companies also operate courier services. The postage rate is indicated below: 

10.1 Inland Postal Service 

Ordinary Rates 

I tem Weight in gm Domestic 
Pr ice in 

Bir r  

Up to 20 0.40 
Over 20 but not exceeding  50 0.50 
Over 50 but not exceeding  100 0.65 
Over 100 but not exceeding 250 1.20 
Over 250 but not exceeding  500 1.40 
Over 500 but not exceeding  1000 1.70 

 
Letters 

 
 
 
 
 
 

Over 1000 but not exceeding  2000 2.45 

Post Card   0.40 
Up to 20 0.40 
Over 20 but not exceeding  100 0.50 
Over 100 but not exceeding  250 0.60 
Over 250 but not exceeding 500 0.90 
Over 500 but not exceeding  1000 1.40 
Over 1000 but not exceeding  2000 2.45 

Printed Papers 
 
 
 
 
 
 for each additional 1000 gm 0.80 

Up to 100 0.70 
Over 100 but not exceeding  250 1.20 
Over 250 but not exceeding  500 1.40 

Small packets 
 
 

Over 500 but not exceeding 1000 1.70 
Over 1000 but not exceeding 2000 2.45 

Postal Parcel 

Up to 1000 
Over 1000 but not exceeding  3000 
Over 3000 but not exceeding  5000 
Over 5000 but not exceeding  10000 
Over 10000 but not exceeding  15000 
Over 15000 but not exceeding  20000 
Over 20000 but not exceeding  25000 
Over 25000 but not exceeding  30000 
 

4.55 
6.60 
9.40 
15.70 
22.65 
29.55 
38.70 
45.30 

Aerogrammes - 1.00 
 
 



---------------------------------------------------------------------- 
64  

Charges for  special services  

Inland postal Service Charges for  Money Orders  

Up to Birr 300:          Birr 4.20 
Over 300 but not exceeding 500:       Birr 6.95 
Over 500 but not exceeding 1000:      Birr 7.90  
 
 

Charges for  Other  Services in connection with Domestic postal items 
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A parcel when requested to be returned from the delivery area will be charged the 
original amount plus the transport charge. 
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10.2  International Postal Service  
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Charges for  Other  Services in connection with International postal items 
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10.3 EMS Postal Service 

Among the services you can send by EMS are: Tender documents, Business papers, 
Samples, Goods, Spare Parts, etc. The types of services provided by EMS Ethiopia include 
Public services, On-Demand services and Contract services. 

10.3.1 International Tar iff for Parcel/Package 
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10.3.2 International Tar iffs for  documents 
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Part 11: INSPECTION AND MARKING FEES OF 

 ETHIOPIAN STANDARDS 

The Quality and Standards Authority of Ethiopia (QSAE) is a government organ that is 
responsible for certifying and assuring the quality, safety and durability of products and services 
in accordance with the published and valid Ethiopian standards. The unit inspection and marking 
fees for some selected goods are shown below: 
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Part 12 

INVESTMENT PERMIT, PRINCIPAL REGISTRATION, 
BUSINESS LICENCE &  WORK-PERMIT FEES 

 

12.1 Investment Cer tificate Fees 

An investor who will take investment certificate pays investment certificate fee upon receiving 
the investment certificate. The permit is expected to be renewed every year until the proposed 
investment is implemented. Renewal fee is, therefore, effected up on renewing the permit. 
Delivery time and fees for different types of payments is presented below: 
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12.2  Trade Registration and L icense Service Fees  
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Part 13: BANKING CHARGES 

The National Bank of Ethiopia serves as the central bank while the government owned 
Commercial Bank of Ethiopia, Construction and Business Bank, Development Bank of Ethiopia 
and several other private banks perform commercial banking services. 

13.1  Domestic Banking Charges 
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13.2 Foreign Banking Charges 
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13.3 Lending Rate  
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Major Currencies Against Birr (Applicable On 27-12-2006 ) is presented below:1 

  

CASH TRANSACTION   

CURRENCY 

  

CODE 
BUYING SELLING BUYING SELLING 

US DOLLAR USD 8.7755 8.9510 8.7755 8.9510 

POUND STERLING GBP 17.1824 17.5260 17.1824 17.5260 

EURO EUR 11.5222 11.7526 11.5222 11.7526 

SWISS FRANK CHF 7.1907 7.3345 7.1907 7.3273 

SWEDISH KRONER SEK 1.2777 1.3033 1.2777 1.3020 

NORWEGIAN KRONER NOK 1.4053 1.4334 1.4053 1.4320 

DANISH KRONER DKK 1.5453 1.5762 1.5453 1.5747 

DJIBOUTI FRANC DJF 0.0502 0.0512 0.0502 0.0512 

JAPANESE YEN JPY 0.0739 0.0754 0.0739 0.0754 

CANADIAN DOLLAR CAD 7.5514 7.7024 7.5514 7.6949 

SAUDI RIYAL SAR 2.3398 2.3866 ----- ----- 

UAE DIRHAM AED 2.3890 2.4368 ----- ----- 

CFA XAF 0.0120 0.0122          -----           ----- 

INDIAN RUPEE INR ----- ----- 0.1978 0.2016 

KENYAN SHILLING KES ----- ----- 0.1264 0.1288 

AUSTRALIAN DOLLAR AUD ----- ----- 6.8888 7.0197 

SPECIAL DRAWING RIGHT SDR ----- ----- 13.213972 13.465037 

SOUTH AFRICAN RAND ZAR ----- ----- 1.2412 1.2648 

For the latest of its kind please visit www.combanketh.com 
Source: Commercial Bank of Ethiopia.
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Part 14: INSURANCE PREMIUM RATES 
 

The Ethiopian Insurance Corporation (EIC) 
is a public enterprise that provides various 
classes of insurance services. Several private 
companies are also engaged in the insurance 
business fostering a competitive business 
environment.  

Regarding insurance service prices of EIC 
products, indicative premium rates for 
selected categories are presented below. 

Vehicles 
Generally, the rates for motor 
comprehensive cover vary according to the 
category, value and horse power of vehicles. 
The average annual premium rates for new 
vehicles as a percentage of insured value 
are: 

Private cars:  1.25% 

Trucks:    1.0% 

Buses & tankers: 1.75% 

Service business: 3.0% 

Agricultural vehicles: 1.0% 

Plants and Machinery of Construction 
·  Construction erection works: 

0.5% of insured value per annum. 
 

·  Construction machinery:  
  1.5% of insured value per annum  

Burglary and House Breaking 
________________________________ 

Private dwellings: 0.25% of insured value 

Commercial risk:  0.55% of insured value 

Industrial risk: 0.175% of insured value for 

machinery 

Industrial risk:   0.50% of insured 

value for other goods 

Fire Risk 

Private dwellings:  0.10% - 0.90 of 
insured value 
 

Commercial risk:  0.15% - 0.1275% 
of insured value 
 

Industrial risk:   0.3% of insured 
value  

Others 
 
Marine cargo:   
 0.75% of the insured value 
Workmen©s compensation: 
 1.50% of annual salary 
Group personal accident: 
 1.62% of agreed value 
 

 
 
 
 
 
 
 
 

Note:  All indicative data are as of January 2005  
Source: Ethiopian Insurance Corporation.  

The names and addresses of operational private insurance companies in Ethiopia are presented at 
the end of this publication. 
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List of International Roaming Par tners of Ethiopian 
Telecommunication Corporation (ETC) 
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FOR FURTHER INFORMATION 

Further information and /or any subsequent amendments to the information in this booklet may 
be obtained from the relevant office through the following addresses.  
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